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Criminal Proceedings Begun against Waste Management Companies

June 19 2008

On April 23 2008 the Competition Board and the Public Prosecutor’s Office began
criminal proceedings against two major Estonian waste management companies,
accusing them of cartel activities.

In early April 2008 the city government of Tallinn announced a public procurement for
waste collection in the Mustaméae area of Tallinn. Two major Estonian waste
management companies allegedly filed almost identical tender documents. The city
government stated in a national newspaper that it was discussing the annulment of the
public procurement due to the possible conclusion of a cartel between two tenderers.
The newspaper article alerted the Competition Board, but it had to wait for an official
complaint from the city government before it could begin an investigation.

On April 15 2008 the Competition Board began a supervisory proceeding in order to
analyze the possible cartel allegations. The two companies were accused of price fixing
and concluding a cartel for the division of waste collection in Tallinn.

On April 23 2008 the Public Prosecutor’s Office and the Competition Board began
criminal proceedings under Article 400 of the Penal Code against the two waste
management companies on the grounds of cartel activities. Since January 1 2008 the
Competition Board has only supervisory powers and not investigative powers over the
competition situation in the market. As a result, the criminal proceedings could be
commenced only with the backing of the Public Prosecutor’s Office. The authorities
conducted dawn raids on both of the accused companies’ premises.

Investigations into an alleged cartel in the waste management market are being
conducted. So far, no specific persons or companies have been charged.

For further information on this topic please contact Kaja Leiger at Luiga Mody H&al
Borenius by telephone (+372 665 1888) or by fax (+372 665 1899) or by email
(kaja.leiger@Imh.ee).

The materials contained on this website are for general information purposes only and
are subject to the disclaimer.
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corporate counsel and other users of legal services, as well as law firm partners, qualify for a free
subscription. Register at www.iloinfo.com.
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